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Census ACS, unemployment rate from BLS, food insecurity from County Health Rankings, housing
stability using foreclosure data from HUD, and Gini Index values from the Census ACS); SOCIAL
(associational density data from 2013 County Business Patterns (NAICS 713910, 713940, 713950,
713990, 813110, 813410, 813910, 813920, 813930, and 813940), voter turnout for the 2014
general election data from the Kentucky State Board of Elections, the county-level response rate
to the 2010 U.S. decennial census (U.S. Census Bureau), and the number of tax-exempt non-profit
organizations (Business Master File, March 2016) from the National Center for Charitable Statistics.);
NEIGHBORHOOD & BUILT ENVIRONMENT (ESHE Index on the availability of health food, severe
housing problems using data from County Health Rankings, specified as the number of households
experiencing overcrowding, high housing costs, or lack of kitchen or plumbing facilities. These data
come from the Census Bureau and HUD’s Comprehensive Housing Affordability Strategy, crime rate
data from the Kentucky State Police, a lead risk index generated from housing age and poverty,
air pollution data from EPA, and water quality data from County Health Rankings which uses EPA
data on health-based violations). We perform a principal component analysis on each of the five
thematic areas and average the results at the county-level to generate a county score. All data are
transformed and ordered so that a high positive number is considered “good” for health outcomes.

Social Services Expenditures (in the U.S.)—U.S. Census Bureau, 2014 Annual Surveys of State
and Local Government Finances <www.census.gov/govs/estimate/>. We use the following Census
Bureau Item Codes to create this category: 167, 168, E74, E75, E77, F77, G77, E79, F79, G79, E73,
E67, E36, F36, G36, E32, F32, G32, E22, F22, G22, E85, F85, G85, and J85.

Solid Waste (Disposal)—Kentucky Energy and Environment Cabinet, Division of Waste
Management, Annual Report—Fiscal Year 2015 <waste.ky.gov>.

Sources of Personal Income—U.S. Department of Commerce, Bureau of Economic Analysis,
SA04 State income and employment summary.

State and Local Expenditures—U.S. Census Bureau, 2014 Annual Surveys of State and Local
Government Finances <www.census.gov/govs/estimate/>.

State and Local Own Source Revenue—U.S. Census Bureau, 2014 Annual Surveys of State and
Local Government Finances <www.census.gov/govs/estimate/>. More information about the BEA
Regional Price Parities is available at <www.bea.gov/regional/pdf/RPP2015.pdf>.

State and Local Revenue by Source—U.S. Census Bureau, 2014 Annual Sur-veys of State and
Local Government Finances <www.census.gov/govs/estimate/>.

State Portion of Total Revenue—U.S. Census Bureau, 2014 Annual Surveys of State and Local
Government Finances <www.census.gov/govs/estimate/>.

Structural Deficit—William Hoyt, William Fox, Michael Childress, and James Saunoris, Final
Report to the Governor’s Blue Ribbon Commission on Tax Reform, September 2012, University of
Kentucky, Center for Business and Economic Research <cber.uky.edu>.

Supplemental Security Income (SSI)—Social Security Administration, Master Beneficiary Record
and Supplemental Security Record, 100 percent data.

Tax Collections and Personal Income—U.S. Department of Commerce, Bureau of Economic
Analysis, and U.S. Census Bureau, State Government Tax Collections, various years <www.census.
gov/govs/statetax/>.
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Technology Use by Education—Estimated using Current Population Survey Computer and
Internet Use Supplement, July 2015. This is a measure of Internet use from any location and is
constructed using these variables, where PEINHOME=1 OR PEINWORK=1 OR PEINSCHL=1 OR
PEINCAFE=1 OR PEINTRAV=1 OR PEINLICO=1 OR PEINELHO=1 OR PEINOTHR=1. More in-formation
available at the U.S. Department of Commerce, NTIA, Digital Na-tion Data Explorer <www.ntia.
doc.gov/other-publication/2016/digital-nation-data-explorer>.

Temporary Assistance for Needy Families—The Administration for Children and Families, U.S.
Department of Health and Family Services.

Total Research & Development—National Science Foundation/National Center for Science and
Engineering Statistics. National Patterns of R&D Re-sources, various years <www.nsf.gov/statistics/
natlpatterns/>.

Toxic Releases—U.S. Environmental Protection Agency, Toxics Release Inventory, TRI Explorer
<iaspub.epa.gov/triexplorer/tri_release.chemical>. These data are TRI On-site and Off-site Reported
Disposed of or Otherwise Re-leased (in pounds), for All industries, for All chemicals, 2015.

Transfer Payments by County—Bureau of Economic Analysis.

Transition from Goods to Services—U.S. Department of Commerce, Bureau of Economic
Analysis <www.bea.gov/itable/>. Using the NAICS and SIC classifications, we categorize these
industries as “goods producing”: agriculture, forestry, fishing, and hunting; mining; construction;
and manufacturing. The rest of the industries are considered “service providing.” Government
includes federal, state and local.

Trust—Estimated from U.S. Census, November 2013, Current Population Survey microdata,
Civic Engagement Supplement.

Value-Added Food Production—U.S. Census Bureau, Annual Survey of Manu-factures, various
years.

Venture Capital—PricewaterhouseCoopers, National Venture Capital Association, Money Tree
Report, historical trend data, <www.pwcmoneytree.com/MTPublic/ns/nav.jsp?page=historical>.

Volunteer Hours—These data are from the 2015 Current Population Survey (CPS) September
Volunteer Supplement results, based on adults aged 15 and older.

Volunteer Rate by Education—These data are from the 2015 Current Population Survey (CPS)
September Volunteer Supplement results, based on adults aged 25 and older.

Volunteer Rate—These data are from the 2015 Current Population Survey (CPS) September
Volunteer Supplement results, based on adults aged 15 and older. Volunteers are considered
individuals who performed unpaid volunteer activities through or for an organization at any point
during the 12-month period, from September 1 of the prior year through the survey week in
September of the survey year.

Wage & Salary Growth by Kentucky Region—U.S. Department of Labor, Bureau of Labor
Statistics, Quarterly Census of Employment and Wages, pri-vate, all industries, all establishment
sizes, <www.bls.gov/cew/>.

Wage & Salary Growth by State— U.S. Department of Labor, Bureau of Labor Statistics, Quarterly
Census of Employment and Wages, private, all indus-tries, all establishment sizes, <www.bls.gov/
cew/>.
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Wage & Salary Ratio—Bureau of Economic Analysis, CA30, Economic Profile, and the 2013 Urban-
Rural Continuum Code, available at <www.ers.usda.gov/data-products/rural-urban-continuum-
codes.aspx#.UqR_ZelLs2HY>.

Water Quality—United States, Environmental Protection Agency, Drinking Water and Ground
Water Statistics (various years).

White, Non-Hispanic Population—U.S. Census Bureau.

Women, Infants, and Children (WIC)—U.S. Department of Agriculture, Food and Nutrition
Service.

Youth Alcohol and Drug Abuse—Centers for Disease Control and Prevention, Youth Risk Behavior
Surveillance System (YRBSS), <www.cdc.gov/healthyyouth/yrbs/index.htm>.
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GLOSSARY

n this glossary we provide brief definitions of key concepts and terms used

throughout the 2017 Kentucky Annual Economic Report. This glossary is not

an exhaustive compilation of key concepts and terms, but should nevertheless
be a useful guide for the lay audience interested in economic trends and public
policy issues.

Bankruptcy—A legal proceeding involving a person or business that is unable to repay
outstanding debts.

Commodity—A product, either raw or manufactured, that can be purchased or traded.

Competitor States—States that are similar to Kentucky in terms of economic and
demographic characteristics which are viewed as the main competitors to Kentucky for
industrial development. There are twelve states: Alabama, Georgia, lllinois, Indiana,
Mississippi, Missouri, North Carolina, Ohio, South Carolina, Tennessee, Virginia, West
Virginia.

Kentucky's Principal Competitor States

Puerto Rico

Virgin Isfan.

Compound Annual Growth Rate (CAGR)—The rate of increase in the value of a quantity
that is compounded over several years.

Constant dollars—Nominal or current dollar amounts that are adjusted to remove
the effect of inflation.

Consumer Price Index (CP1)—The U.S. Department of Labor, Bureau of Labor Statistics,
defines the CPl as a “measure of the average change over time in the prices paid by urban
consumers for a market basket of consumer goods and services.”

Current dollars—Also called nominal dollars, these dollar amounts are not adjusted
to remove the effect of inflation and represent the current value of the dollar during a
given year.

Dividends—The portion of the profits generated by a corporation that is dispersed to

its shareholders.
CBER ® KENTUCKY ANNUAL ECONOMIC REPORT 2017
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Eastern Kentucky—Counties in Kentucky located in the eastern most Area Development
Districts (ADDs), including Bath, Bell, Boyd, Bracken, Breathitt, Carter, Clay, Elliott, Fleming,
Floyd, Greenup, Harlan, Jackson, Johnson, Knott, Knox, Laurel, Lawrence, Lee, Leslie,
Letcher, Lewis, Magoffin, Martin, Mason, Menifee, Montgomery, Morgan, Owsley, Perry,
Pike, Robertson, Rockcastle, Rowan, Whitley, and Wolfe Counties.

Kentucky Regions

Regions
B East
South Central
Urban Triangle
West

Export—Goods and/or services generated in one country and sold in another.

Functionally Obsolete (FO) (Bridges) —“A bridge is considered ‘functionally obsolete’
when it does not meet current design standards (for criteria such as lane width), either
because the volume of traffic carried by the bridge exceeds the level anticipated when
the bridge was constructed and/or the relevant design standards have been revised.” See
“2010 Status of the Nation’s Highways, Bridges, and Transit: Conditions and Performance.”

Gini (coefficient) Index—A measure of income dispersion, ranging from zero, which
indicates perfect equality, to one, which indicates absolute inequality. A higher number
indicates more concentration of income in fewer hands, with a value of one indicating
that one person holds all the income.

Globalization—An adjective describing the interdependent relationship between
national economies that has both positive and negative impacts on international markets.

Great Recession—The period of decline in annual real world gross domestic product
per capita experienced in the U.S. from December of 2007 until June of 2009, leading to
a decrease international trade, a notable rise in unemployment, and deflated commodity
prices.

Gross Domestic Product (GDP)—The total value of a country’s goods and services.
This includes private consumption, investment, government spending, and exports
(subtracting imports from this value).
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Inflation—The phenomenon where the price of goods and services increases, while
the value of the currency used to purchase those items remains stagnant; getting less
“bang for your buck.”

Interest—The rate lenders charge borrowers to compensate for risk attributed to
making funds available to borrowers, also known as the cost of borrowing

Mean (syn Average)—The sum of all values divided by the total number of values.

Median—The most central number in a data set; the number separating the upper
half of the sample/population from the lower half.

Middle-class—In terms of income, those households ranging between $50,800 and
$122,800 (for two-parent, two child families). See U.S. Census Bureau; “Middle Class in
America,” (2010) U.S. Department of Commerce, Economics and Statistics Administration.
However, there are many definitions of “middle class” and opinions on what should be
included when categorizing households (e.g., income, net worth, government transfers,
etc.).

Nominal dollars—An unadjusted dollar value that reflects the historical value; it has
not been adjusted to remove the effect of inflation.

Outsourcing—Transferring business activities outside of a firm in order to reduce costs.

Patent—A property right granted by the government of the United States of America
to an inventor “to exclude others from making, using, offering for sale, or selling the
invention throughout the United States or importing the invention into the United States”
for a limited time in exchange for public disclosure of the invention when the patent is
granted.

Per Capita—An adjustment made to reflect the size of the population. For example,
per capita income represents the level of income for every child, woman, and man in
the base population.

Personal Income—Income received by persons from all sources. It includes income
received from participation in production as well as from government and business
transfer payments. It is the sum of compensation of employees (received), supplements
to wages and salaries, proprietors’ income with inventory valuation adjustment (IVA) and
capital consumption adjustment (CCAdj), rental income of persons with CCAdj, personal
income receipts on assets, and personal current transfer receipts, less contributions for
government social insurance.

Poverty Rate—The percentage of people (or families) living below the poverty line
(511,770 for individuals; $24,250 for a family of four).

Poverty—The Census Bureau uses a set of money income thresholds that vary by
family size and composition to determine who is in poverty. If a family’s total income is
less than the family’s threshold, then that family and every individual in it is considered
in poverty. The official poverty thresholds do not vary geographically, but they are
updated for inflation using Consumer Price Index (CPI-U). The official poverty definition
uses money income before taxes and does not include capital gains or noncash benefits
(such as public housing, Medicaid, and food stamps)..
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Property Crimes—In the FBI’s Uniform Crime Reporting (UCR) Program, property
crime includes the offenses of burglary, larceny-theft, motor vehicle theft, and arson.
The object of the theft-type offenses is the taking of money or property, but there is no
force or threat of force against the victims.

Real dollars—Analogous to constant dollars, it reflects the nominal dollar that has been
adjusted to remove, for example, the effect of inflation over a period of time.

Real Growth—Represents growth in real or constant dollars.

Recession—In general usage, the word recession connotes a marked slippage in
economic activity. The National Bureau of Economic Research (NBER) is charged with
officially marking the beginning and ending of a recession. The NBER recession is a monthly
concept that takes account of a number of monthly indicators—such as employment,
personal income, and industrial production—as well as quarterly GDP growth.

Return on Investment (ROI)—ROI measures the amount the return on an investment
relative to the cost of the investment.

Rural—The 2013 Rural-Urban Continuum Codes form a classification scheme that
distinguishes metropolitan counties by the population size of their metro area, and
nonmetropolitan counties by degree of urbanization and adjacency to a metro area. The
official Office of Management and Budget (OMB) metro and nonmetro categories have
been subdivided into three metro and six nonmetro categories. Each county in the U.S.
is assigned one of the 9 codes.

Social Capital —The networks of relationships among people who live and work in a
particular society, enabling that society to function effectively.

South Central Kentucky—Counties in Kentucky located in the Area Development
Districts (ADDs) to the south of the Bluegrass District (greater Fayette County), including
Adair, Allen, Barren, Breckinridge, Butler, Casey, Clinton, Cumberland, Edmonson, Grayson,
Green, Hardin, Hart, Larue, Logan, Marion, McCreary, Meade, Metcalfe, Monroe, Nelson,
Pulaski, Russell, Simpson, Taylor, Warren, Washington, and Wayne Counties.

Structurally Deficient (SD) (Bridges)—A bridge that is characterized by deteriorated
conditions of significant bridge elements and potentially reduced load-carrying capacity.
See “2010 Status of the Nation’s Highways, Bridges, and Transit: Conditions and
Performance.”

Urban (syn Metropolitan)—The 2013 Rural-Urban Continuum Codes form a
classification scheme that distinguishes metropolitan counties by the population size
of their metro area, and nonmetropolitan counties by degree of urbanization and
adjacency to a metro area. The official Office of Management and Budget (OMB) metro
and nonmetro categories have been subdivided into three metro and six nonmetro
categories. Each county in the U.S. is assigned one of the 9 codes.

Urban Triangle—Counties in Kentucky located in the Area Development Districts
(ADDs) encompassing Louisville, Lexington, and the Cincinnati area of Northern Kentucky,
including Anderson, Boone, Bourbon, Boyle, Bullitt, Campbell, Carroll, Clark, Estill, Fayette,
Franklin, Gallatin, Garrard, Grant, Harrison, Henry, Jefferson, Jessamine, Kenton, Lincoln,
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Madison, Mercer, Nicholas, Oldham, Owen, Pendleton, Powell, Scott, Shelby, Spencer,
Trimble, and Woodford Counties.

Value Added—The gross output of an industry or a sector less its intermediate inputs;
the contribution of an industry or sector to gross domestic product (GDP). Value added
by industry can also be measured as the sum of compensation of employees, taxes on
production and imports less subsidies, and gross operating surplus.

Venture Capital Investments—Capital invested in a project in which there is a
substantial element of risk, typically a new or expanding business.

Violent Crimes—In the FBI’s Uniform Crime Reporting (UCR) Program, violent crime
is composed of four offenses: murder and nonnegligent manslaughter, rape, robbery,
and aggravated assault. Violent crimes are defined in the UCR Program as those offenses
which involve force or threat of force.

Western Kentucky—Counties in Kentucky located in the western most Area
Development Districts (ADDs), including Ballard, Caldwell, Calloway, Carlisle, Christian,
Crittenden, Daviess, Fulton, Graves, Hancock, Henderson, Hickman, Hopkins, Livingston,
Lyon, Marshall, McCracken, McLean, Muhlenberg, Ohio, Todd, Trigg, Union, and Webster
Counties.
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